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DEPARTMENT  OF  THE  TREASURY 
Rscal  Service 

31  CFR  Parts  316, 332, 342, 351  and 
352 

Offering  of  United  States  Savings 
Bonds  and  Savings  Notes 

agency:  Bureau  of  the  Public  Debt, 

Fiscal  Service,  Department  of  the 
Treasury. 

ACTION:  Final  rule. 

summary:  The  purpose  of  the  Final  Rule 
is  to  implement  the  decision  of  the 
Secretary  of  the  Treasury  to  authorize 
uniform  Hnal  maturities,  based  on  issue 
date,  of  savings  bonds  and  savings 
notes.  Upon  reaching  final  maturity, 
savings  bonds  and  notes  will  cease  to 
earn  interest.  The  hnal  rule  also  reflects 
the  change  in  the  method  of  calculating 
the  market-based  variable  investment 
yield  for  Series  E  bonds  and  notes 
entering  an  extended  maturity  period 
after  May  1, 1989. 

The  Final  Rule  also  provides  for  the 
elimination  of  the  option  of  purchasing 
Series  EE  savings  bonds  of  the  $50  and 
$75  denominations  through  payroll 
savings  plans  and  employee  savings  and 
thrift  plans. 

The  Final  Rule,  in  addition,  reflects 
changes  concerning  available  forms  of 
registration  of  savings  bonds,  and 
implements  the  Regional  Delivery 
System. 

The  changes  described  above  are 
expected  to  improve  the  efficiency  of  the 
Savings  Bond  ^ogram. 

EFFECTIVE  date:  April  17, 1992. 

FOR  FURTHER  INFORMATION  CONTACT: 
Dean  A  Adams,  Assistant  Chief 
Counsel,  Bureau  of  the  Public  Debt 
Parkersburg,  West  Virginia  26106-1328. 
(304)  420-6505. 


SUPPLEMENTARY  INFORMATION:  The 

Final  Rule  makes  the  following  dianges: 

Extensions 

In  July  1989,  the  Secretary  of  the 
Treasury  established  a  schedule  of  final 
maturity  dates  for  savings  bonds  and 
notes  by  fixing  a  series  of  extended 
maturity  periods  for  outstanding  bonds 
and  notes,  as  well  as  new  issues  of 
savings  bonds.  This  schedule 
implements  the  following  “40-30-20” 
formula  for  determining  the  final 
maturities  of  various  issues  of  savings 
bonds  and  notes: 

— ^The  maturities  of  Series  E  bonds 
bearing  issue  dates  h‘om  May  1, 1952, 
through  November  1, 1965,  which, 
through  various  extensions,  had 
ranged  from  37  years  and  9  months  to 
39  years  and  8  months,  were  extended 
to  provide  uniform  Hnal  maturities  40 
years  from  their  respective  issue 
dates.  These  bonds,  thus,  will  receive 
the  same  40-year  term  as  the  earliest 
Series  E  bonds,  those  issued  between 
May  1941  and  April  1952. 

— ^The  maturities  of  Series  E  bonds 
bearing  issue  dates  of  December  1, 
1965,  through  June  1, 1980,  which  had 
ranged  from  25  to  27  years,  were 
extended  to  provide  uniform  final 
maturities  30  years  from  their 
respective  issue  dates. 

— ^The  maturities  of  savings  notes 
bearing  issue  dates  from  May  1, 1967, 
through  October  1, 1970,  were 
extended  from  24  years  and  6  months 
to  provide  uniform  final  maturities  30 
years  from  their  respective  issue 
dates. 

— ^The  maturities  of  outstanding  Series 
EE  bonds,  which  had  ranged  firom  8  to 
18  years,  and  the  maturities  of  new 
issues  of  Series  EE  bonds,  which  had 
been  12  years,  were  extended  to 
provide  uniform  final  maturities  30 


years  from  their  respective  issue 
dates. 

— The  final  maturities  of  outstanding 
Series  H  bonds  bearing  issue  dates 
from  June  1. 1952,  through  December  1, 
1979,  remain  at  30  years  fi^m  their 
issue  dates. 

— The  maturities  of  Series  HH  bonds, 
which  had  been  10  years,  were 
extended  to  provide  final  maturities  of 
20  years  from  their  issue  dates. 

The  table  set  forth  below,  titled 
“Maturity  Schedule  for  U.S.  Savings 
Bonds”,  shows  the  additional  extended 
maturity  periods  which  have  been 
granted  to,  and  the  final  maturity  dates 
for  each  of  the  various  issues  of,  savings 
bonds  and  notes. 

The  decision  to  grant  extensions  of 
maturity  to  Series  EE  bonds  to  provide  a 
uniform  final  maturity  of  30  years  was 
implemented  by  amending  31  CFR  part 
351,  also  published  as  the  Third 
Revision  of  Department  of  the  Treasury 
Circular,  Public  Debt  Series  No.  1-80  (55 
FR  566,  January  5, 1990).  The  decision  to 
grant  one  10-year  extension  of  maturity 
to  Series  HH  bonds  to  provide  a  final 
maturity  of  20  years  was  implemented 
by  amending  31  CFR  Part  352,  also 
published  as  the  Third  Revision  of 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  2-80  (54  FR  40248, 
September  29, 1989). 

Section  316.8(b)  grants  Series  E  bonds 
bearing  issue  dates  between  May  1, 

1952,  and  June  1, 1980,  extended 
maturity  periods  of  varying  lengths,  as 
set  out  in  the  table  set  forth  below. 
Section  342.2  grants  savings  notes  a 
maturity  extension  of  5  years  and  6 
months  in  order  to  provide  a  uniform 
final  maturity  of  30  years  fi'om  issue 
date.  Section  332.8  states  that  Series  H 
bonds  will  reach  final  maturity  30  years 
from  issue  date. 


Maturity  Schedule  for  U.S.  Savings  Bonos  and  Notes 


Issue  dates— 1st  day  ot— 

Prew>us 

maturiliee 

AddMonal 

OKtended 

tnalurity 

Life  of 
borxf  or 
rwte 

Final  maturity  dates— 1st 
day  of:— 

Years 

Monttit 

221 

Years 

40-Year  Group 

Series  E: 

May  1941-Septefiibef  1950 . . . 

40 

40 

May  1961  to  September 
1990. 

October  1950-April  1952 . . . . . 

40 

n 

40 

October  1990  to  April 
1992. 

39 

8 

4 

40 

40 

May  1992  to  January 
1997 

February  1997  to  May 
1999 

38 

t1 

_| 

1 

■1 
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Maturity  Schedule  for  U.S.  Savings  Bonds  and  Notes— Continued 


Previous  Additional  Life  of 


Issue  dates— 1st  day  of:— 


June  1959-Nove(nber  1965 . 

30-Year  Group 

Series  E: 

December  1965-May  1969 . 

June  1969-November  1973 . 

December  1973-June  1980 . 

Savings  Notes  (Freedom  Shares): 

May  1967-October  1970 . 

Series  EE: 

January  1980-Octobef  1980 . 

November  1980-Apnl  1981 . 

May  1981-October  1982 . 

November  1982-October  1986 . 

November  1986 . . 

Series  H  (Current  income  bonds): 

June  1952-January  1957 . 

February  1957-May  1959 . . 

June  1959-December  1979 . 

20-Year  Group 

Series  HH  (Current  income  bonds): 

January  1980 . 


maturities  | 

extended 

maturity 

bond  or 
note 

Final  maturity  dates— 1st 
day  oh— 

Years 

Months 

Years 

Months 

Years 

37 

9 

■ 

3 

40 

June  1999  to  November 

■ 

2005 

27 

m 

30 

December  1995  to  May 

1999 

25 

10 

2 

30 

June  1999  to  November 

2003 

25 

30 

December  2003  to  June 

2010 

24 

6 

6 

30 

May  1997  to  October 

2000 

11 


9 
8 

10 

12 

29 

30 
30 

10 


January  2010  to  October 
2010 

November  2010  to  April 
2011 

May  201 1  to  October 
2012 

November  2012  to 
October  2016 

November  2016  arKf 
later 

February  1982  to 
Septentber  1986 

February  1987  to  May 
1989 

June  1989  to  December 
2009 


January  2000  and  later. 


■  Issue  matured. 

*  Norte. 

’  Series  EE  bonds  issued  from  May  1,  1981  through  October  1,  1981  had  original  maturities  of  8  years:  these  bortds  were  granted  a  10-year  extension  of 
maturity  in  May  1989. 


Registration 

Sections  316.4,  332.4,  351.3,  and  352.3 
have  been  amended  to  specify  that 
savings  bonds  and  notes  may  be 
registered  in  any  form  permissible  under 
the  provisions  set  forth  in  31  CFR  parts 
315  and  353. 

Market-Based  Variable  Investment 
Yield 

Sections  316.8(d)(3]  and  342.3(c)(3) 
have  been  amended  to  reflect  a  change 
in  the  calculation  of  the  market-based 
variable  investment  yield  for  Series  E 
bonds  and  savings  notes  entering 
extended  maturity  periods  on  or  after 
May  1, 1989,  to  provide  for  a  rounding  to 
the  nearest  one-hundredth  of  1  percent 
instead  of  one-fourth  of  1  percent.  This 
change  is  currently  in  effect  with  respect 
to  Series  EE  bonds  issued  on  or  after  ^ 
May  1, 1989,  or  entering  an  extended 
maturity  period  on  or  after  that  date  (31 
CFR  351.2  (e)(2)(iii)  and  (g)(3)(ii), 
respectively).  The  public  was  notified  in 
May  1989  that  the  change  would  be 
made  for  Series  E  bond  extended 


maturity  periods  beginning  on  or  after 
May  1, 1989  (54  FR 18853).  Calculations 
of  the  market-based  variable  investment 
yield  have  used  the  rounding  to  one- 
hundredth  of  1  percent  for  those  periods 
since  the  notice  was  issued. 

Investment  Yields 

Sections  316.8  (c)  and  (d)  provide  for 
additions  and  changes  in  investment 
yields  for  Series  E  savings  bonds. 
Sections  342.3  (b),  (c)  and  (d)  describe 
the  investment  yields  and  the 
determination  of  redemption  values  for 
savings  notes  during  the  third  and  Hnal 
extended  maturity  period. 

Payment  or  Redemption 

Sections  316.10(c)  and  351.7(a)  add 
new  provisions  for  payment  or 
redemption  of  Series  E  and  EE  savings 
bonds,  to  conform  with  a  recent 
amendment  to  31  CFR  part  321,  which 
governs  payments  of  savings  bonds. 
Financial  institutions  qualified  as  paying 
agents  are  now  authorized  to  pay  a  legal 
representative  named  in  the  registration, 
a  court-appointed  legal  representative  of 


the  last-deceased  registrant's  estate,  and 
a  surviving  beneHciary,  upon  the 
furnishing  of  appropriate  evidence  and 
identification. 

Inscription 

Sections  316.2(c)(3),  332.2(c)  and 
342.2(d)(3)  have  been  amended  to 
change  the  term  issuing  agent's  “dating 
stamp"  to  “validation  indicia”  to  reflect 
the  fact  that  stamps  are  not  always 
used. 

Purchase  of  Series  EE  Bonds 

Sections  351.2(b)  and  351.5  (a)  and  (d) 
are  amended  to  eliminate  the  option  of 
purchasing  bonds  of  the  $50  and  $75 
denomination  through  payroll  savings 
plans  and  employee  savings  or  thrift 
plans.  In  addition,  the  option  to 
purchase  savings  bonds  over-the- 
counter  has  been  revised  to  take 
account  of  the  progressive 
implementation  of  the  Regional  Delivery 
System.  Purchases  may  still  be  arranged 
through  issuing  agents,  as  well  as  by 
mail.  Under  this  System,  agents,  instead 
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of  immediately  issuing  and  delivering 
the  bonds,  forward  purchase 
applications  to  the  Federal  Reserve 
Banks  for  processing  and  bond  issuance. 

Revision  of  Parts  316, 332  and  342 

In  addition  to  the  changes  described 
above,  parts  316,  332  and  342,  which  are 
the  offering  circulars  for  Series  E  bonds, 
H  bonds  and  savings  notes,  respectively, 
have  been  revised  to  reflect  the  fact  that 
the  offerings  of  Series  E  bonds.  H  bonds 
and  savings  notes  were  discontinued  as 
of  June  30, 1980,  for  E  bonds,  December 
31. 1979,  for  H  bonds,  and,  October  31. 
1970,  for  savings  notes.  As  a  result, 
minor  changes  in  wording  and  tense 
have  been  made. 

Procedural  Requirements 

This  Final  Rule  is  not  considered  a 
"major  rule"  for  purposes  of  Executive 
Order  No.  12291.  A  regulatory  impact 
analysis,  therefore,  is  not  required. 

Because  this  Final  Rule  relates  to 
public  contracts  and  procedures  for 
United  States  securities,  the  notice, 
public  comment  and  delayed  effective 
date  provisions  of  the  Administrative 
Proc^ure  Act  are  inapplicable, 
pursuant  to  S  U.S.C.  553(a)(2).  As  no 
notice  of  proposed  rulemaking  is 
required,  the  provisions  of  the 
Regulatory  Flexibility  Act  (5  U.S.C.  601, 
et  seq.)  do  not  apply. 

There  are  no  collections  of 
information  contained  in  this  Final  Rule, 
and,  therefore,  the  Paperwork  Reduction 
Act  does  not  apply. 

list  of  Subjects  in  31 CFR  Parts  316, 332, 
342, 351,  and  352 

Bonds,  Government  Securities. 

Dated:  April  9. 1992. 

Gerald  Murphy, 

Fiscal  Assistant  Secretary. 

31  CFR  chapter  II  is  amended  to  read 
as  follows: 

1.  Part  316  is  revised  to  read  as 
follows: 

PART  316— OFFERING  OF  UNITED 
STATES  SAVINGS  BONDS,  SERIES  E 

316.1  Offering  of  bonds. 

316.2  Description  of  bonds. 

316.3  Governing  regulations. 

316.4  Registration. 

316.5  Limitation  on  holdings. 

316.6  Purchase  of  bonds. 

316.7  Delivery  of  bonds. 

316.8  Extendi  terms  and  yields  for 
outstanding  bonds. 

316.9  Taxatioa 

316.10  Payment  or  redemption. 

316.11  Reservation  as  to  issue  of  bonds. 

316.12  Fiscal  agents. 

316.13  Reservation  as  to  terms  of  offer. 

Authority:  31  US.C.  3105  and  5  U.SX1 301. 


S  316.1  Offering  of  bonds. 

The  Secretary  of  the  Treasury  offered 
for  sale  to  the  people  of  the  United 
States,  United  States  Savings  Bonds  of 
Series  E.  hereinafter  generally  referred 
to  as  "Series  E  bonds"  or  “bonds". 

This  offer  was  terminated  as  of 
December  31, 1979,  except  that,  as  to 
bonds  purchased  under  payroll  savings 
plans  and  employee  plans,  the  offer  was 
terminated  as  of  June  30, 1980. 

S  316.2  Description  of  bonds. 

(a)  General.  Series  E  bonds  bear  a 
facsimile  of  the  signature  of  the 
Secretary  of  the  Treasury  and  of  the 
Seal  of  the  Department  of  the  Treasury. 
They  were  issued  only  in  registered 
form  and  are  nontransferable. 

(b)  Denominations  and  prices.  Series 
E  bonds  were  issued  on  a  discount 
basis.  The  denominations  and  issue 
prices  were: 

Denomination  Issue  price 

$25 - $18.75 

SO . . . . . - . —  37.50 

75 . 56.25 

100 . 75.00 

200..- _ 150.00 

500 . 375.00 

1.000 . . . . . -  750.00 

10,000 . . — . .  7,500.00 

loaooo' . . —  75,000.00 

'  The  $100,000  denomination  was  available  only 
for  purchase  by  trustees  of  employee  savings  and 
savings  and  vacation  plans  (see  paragraph  (b)  of 
I  316.5). 

(c)  Inscription  and  issue.  At  the  time 
of  issue,  the  issuing  agent: 

(1)  Inscribed  on  the  face  of  each  bond 
the  name,  social  security  number  and 
address  of  the  owner,  cuid  the  name  of 
the  beneficiary,  if  any,  or  the  name, 
social  security  number  and  address  of 
the  first-named  coowner  and  the  name 
of  the  other  coowner  (the  inscription  of 
the  social  security  number  was  required 
for  bonds  issued  on  or  after  January  1, 
1974): 

(2)  Entered  the  issue  date  in  the  upper 
ri{^t-hand  portion  of  the  bond;  and 

(3)  Imprinted  the  agent's  validation 
indicia  in  the  lower  right-hand  portion  to 
show  the  date  the  bond  was  actually 
inscribed.  A  bond  was  valid  only  if  an 
authorized  issuing  agent  received 
payment  therefor  and  duly  inscribed, 
dated  and  imprinted  validation  indicia 
on  the  bond. 

(d)  Term.  A  Series  E  bond  was  dated 
as  of  the  first  day  of  the  month  in  which 
payment  of  the  purchase  price  was 
received  by  an  agent  authorized  to  issue 
the  bonds.  This  date  is  the  issue  date. 
The  bonds  mature  as  shown  in  fi  316.6. 
The  bond  may  not  be  called  for 
redemption  by  the  Secretary  of  the 
Treasury  prior  to  maturity  or  the  end  of 
any  extended  maturity  period  (see 


paragraph  (a)  of  §  316.8).  The  bond  may 
be  redeemed  at  the  owner's  option  at 
any  time  at  Fixed  redemption  values. 

(e)  Investment  yield  (interest).  The 
investment  yield  (interest)  on  Series  E 
bonds  is  defined  in  paragraphs  (c)  and 
(d)  of  §  316.8.  Beginning  in  the  third 
month  from  its  issue  date,  a  bond 
increased  in  redemption  value  on  the 
first  day  of  each  month,  up  to  and 
including  the  thirtieth  month  from  issue 
date,  so  as  to  provide  for  such  period  an 
investment  yield  of  no  less  than  4 
percent  per  annum,  compounded 
semiannually.  Thereafter,  its  redemption 
value  increases  at  the  beginning  of  each 
successive  half-year  period.  The  interest 
is  paid  as  part  of  the  redemption  value. 

5  316.3  Governing  regulations. 

Series  E  bonds  are  subject  to  the 
regulations  of  the  Department  of  the 
Treasury,  now  or  hereafter  prescribed, 
governing  United  States  Savings  Bonds 
of  Series  A,  B,  C,  D,  E,  F,  G,  H, )  and  K, 
contained  in  31  CFR  part  315,  also 
published  as  Department  of  the 
Treasury  Circular  No.  530,  current 
revision.* 

§  316.4  Registration. 

Series  E  bonds  were  permitted  to  be 
registered  as  set  forth  in  subpart  B  of  31 
CFR  part  315,  also  published  as 
Department  of  the  Treasury  Circular  No. 
530,  current  revision. 

§  316.5  Limitation  on  holdings. 

(a)  General  limitation.  The  amount  of 
Series  E  bonds,  originally  issued  during 
any  one  calendar  year,  that  could  be 
held  by  any  one  person,  computed  in 
accordance  with  the  governing 
regulations,  ranged  from  $5,000  (face 
amount)  to  $20,000  (face  amount), 
depending  upon  the  issue  date. 

(b)  Special  limitation  for  employee 
savings  plans.  A  special  limitation  for 
employee  savings  plans  was  provided, 
which  was  $2,000  (face  amount) 
multiplied  by  the  highest  number  of 
participants  in  any  employee  savings 
plan,  as  defined  in  paragraph  (b)(1)  of 
this  section,  at  any  time  dming  Ae  year 
in  which  the  bonds  were  issu^.  The 
plan  had  to  be  established,  as  set  forth 
below. 

(1)  Definition  of  plan  and  conditions 
of  eligibility,  (i)  Tlse  employee  savings 
plan  must  have  been  established  by  the 
employer  for  the  exclusive  and 
irrevocable  benefit  of  employees  or  their 
beneficiaries,  afforded  ei^oyees  the 
means  of  making  regular  savings  from 
their  wages  through  payroll  deduction. 


*  CopiM  may  be  obtained  from  any  Federal 
Reserve  Bank  or  Brandi  or  die  Bureau  of  the  Pubtic 
Debt.  200  Third  Street,  Parkersburg.  WV  261S6-132S. 
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and  provided  for  employer  contributions 
to  be  added  to  such  savings. 

(ii)  The  entire  assets  thereof  must 
have  been  credited  to  the  individual 
accounts  of  participating  employees  and 
the  assets  so  credited  could  be 
distributed  only  to  the  employees  or 
their  beneficiaries,  except  as  otherwise 
provided  herein. 

(iii)  Series  E  bonds  were  to  be 
purchased  only  with  assets  credited  to 
the  accounts  of  participating  employees 
and  only  if  the  amount  taken  from  any 
account  at  any  time  for  that  purpose 
was  equal  to  the  purchase  price  of  a 
bond  or  bonds  in  an  authorized 
denomination  or  denominations,  and 
shares  therein  were  credited  to  the 
accounts  of  the  individuals  from  whom 
the  purchase  price  thereof  was  derived, 
in  amounts  corresponding  with  such 
shares.  For  example,  if  $37.50  credited  to 
the  account  of  John  Jones  was 
commingled  with  funds  credited  to  the 
accounts  of  other  employees  to  make  a 
total  of  $7,500,  with  which  a  Series  E 
bond  in  the  denomination  of  $10,000 
(face  amount)  was  purchased  in 
December  1978  and  registered  in  the 
name  and  title  of  the  trustee,  the  plan 
must  have  provided,  in  effect,  that  John 
Jones'  account  would  be  credited  to 
show  that  he  was  the  owner  of  a  Series 
E  bond  in  the  denomination  of  $50  (face 
amount)  bearing  the  issue  date  of 
December  1, 1978. 

(iv)  Each  participating  employee  has 
an  irrevocable  right  at  any  time  to 
demand  and  receive  from  the  trustee  all 
assets  credited  to  his  or  her  account  or 
the  value  thereof,  if  he  or  she  so  prefers, 
without  regard  to  any  condition  other 
than  the  loss  or  suspension  of  the 
privilege  of  participating  further  in  the 
plan.  However,  a  plan  was  not  deemed 
to  be  inconsistent  herewith  if  it  limited 
or  modified  the  exercise  of  any  such 
right  by  providing  that  the  employer's 
contribution  did  not  vest  absolutely  until 
the  employee  had  made  contributions 
under  the  plan  in  each  of  not  more  than 
60  calendar  months  succeeding  the 
month  for  which  the  employer's 
contribution  was  made. 

(v)  Upon  the  death  of  an  employee,  his 
or  her  beneficiary  has  the  absolute  and 
unconditional  right  to  demand  and 
receive  from  the  trustee  all  assets 
credited  to  the  account  of  the  employee, 
or  the  value  thereof,  if  he  or  she  so 
prefers. 

(vi)  When  settlement  is  made  with  an 
employee,  or  his  or  her  beneficiary,  with 
respect  to  any  bond  registered  in  the 
name  and  title  of  the  trustee  in  which 
the  employee  has  a  share  (see 
paragraphs  (b)(1)  (ii)  and  (iii)  of  this 
section),  the  bond  must  be  submitted  for 
redemption  or  reissue  to  the  extent  of 


such  share.  If  an  employee  or  his  or  her 
beneficiary  is  to  receive  distribution  in 
kind,  bonds  bearing  the  same  issue 
dates  as  those  credited  to  the 
employee's  account  will  be  reissued  in 
the  name  of  the  distributee  to  the  extent 
to  which  he  or  she  is  entitled,  in  any 
authorized  form  of  registration,  upon  the 
request  and  certification  of  the  trustee, 
in  accordance  with  the  governing 
reguations. 

(2)  Definitions  of  terms  used  in 
paragraph  (b} — related  provisions,  (i) 

The  term  savings  plan  includes  any 
regulations  issued  under  the  plan  with 
regard  to  Series  E  bonds.  A  trustee 
desiring  to  purchase  bonds  in  excess  of 
the  general  limitation  in  any  calendar 
year  should  have  submitted  to  the 
Federal  Reserve  Bank  of  the  district  a 
copy  of  the  plan,  any  such  regulations, 
and  the  trust  agreement,  all  certified  to 
be  true  copies,  in  order  to  establish 
eligibility. 

(ii)  The  term  assets  means  all  funds, 
including  the  employee  contributions 
and  employer  contributions  and  assets 
purchased  therewith,  as  well  as 
accretions  thereto,  such  as  dividends  on 
stock,  the  increment  in  value  on  bonds 
and  all  other  income;  but, 
notwithstanding  any  other  provision  of 
this  paragraph,  the  right  to  demand  and 
receive  all  assets  credited  to  the  account 
of  an  employee  shall  not  be  construed  to 
require  the  distribution  of  assets  in  kind 
when  it  would  not  be  possible  or 
practicable  to  make  such  distribution; 
for  example.  Series  E  bonds  may  not  be 
reissued  in  unauthorized  denominations, 
and  fractional  shares  of  stock  are  not 
readily  distributable  in  kind. 

(iii)  The  term  beneficiary  means  the 
person  or  persons,  if  any,  designated  by 
the  employee  in  accordance  with  the 
terms  of  the  plan  to  receive  the  benefits 
of  the  trust  upon  his  or  her  death,  or  the 
estate  of  the  employee,  and  the  term 
“distributee"  means  the  employee,  or  his 
or  her  beneficiary, 

S  316.6  PurctiaM  of  bonds. 

Series  E  bonds  were  purchased,  as 
follows: 

(a)  Over-the-counter  for  cash — (1) 
Bonds  registered  in  names  of  natural 
persons  in  their  own  right  only.  At  such 
incorporated  banks,  trust  companies, 
and  other  agencies  as  had  been  duly 
qualified  as  issuing  agents. 

(2)  Bonds  registered  in  names  of 
trustees  of  employee  savings  plans.  At 
such  incorporated  bank,  trust  company, 
or  other  agency,  duly  qualiBed  as  an 
issuing  agent,  provided  the  agent  was 
trustee  of  an  approved  employee 
savings  plan  eligible  for  the  special 
limitation  in  paragraph  (b)  of  §  316.5  and 
prior  approval  to  issue  the  bonds  was 


obtained  horn  the  Federal  Reserve  Dank 
of  the  agent's  district 

(3)  Bonds  registered  in  all  authorized 
forms.  At  Federal  Reserve  Banks  and 
Branches  and  at  the  Department  of  the 
Treasury.  Washington,  DC  20226. 

(b)  On  mail  order.  By  mail  upon 
application  to  any  Federal  Reserve  Bank 
or  Branch  or  to  the  Department  of  the 
Treasury,  accompanied  by  a  remittance 
to  cover  the  issue  price.  Any  form  of 
exchange,  including  personal  checks, 
was  accepted,  subject  to  collection. 
Checks  or  other  forms  of  exchange  were 
to  be  drawn  to  the  order  of  the  Federal 
Reserve  Bank  or  the  United  States 
Treasury,  as  the  case  may  be.  Checks 
payable  by  endorsement  were  not 
acceptable.  Any  depositary  qualified 
pursuant  to  the  provisions  of  31  CFR 
part  203,  also  published  as  Department 
of  the  Treasury  Circular  No.  92,  current 
revision,  was  permitted  to  make 
payment  by  credit  for  bonds  applied  for 
on  behalf  of  its  customers  up  to  any 
amount  for  which  it  was  qualiHed  in 
excess  of  existing  deposits,  when  so 
notified  by  the  Federal  Reserve  Bank  of 
its  district. 

(c)  Savings  stanjps.  The  sale  of  United 
States  Savings  Stamps  was  terminated 
effective  June  30, 1970.  However, 
outstanding  stamps  affixed  in  fully  or 
partially  completed  albums  could  be 
used  to  purchase  Series  E  bonds  at 
banks  or  other  financial  institutions 
authorized  to  issue  such  bonds.  Stamps 
may  be  redeemed  at  banks  and  other 
financial  institutions,  through  Federal 
Reserve  Banks  and  the  Bureau  of  the 
PuWic  Debt,  Parkersburg,  West  Virginia. 

S  316.7  Deitvwry  of  bonds 

Issuing  agents  were  authorized  to 
deliver  Series  E  bonds  either  over-the- 
counter  in  person,  or  by  mail  at  the  risk 
and  expense  of  the  United  States,  to  the 
address  given  by  the  purchaser,  but  only 
within  the  United  States,  its  territories 
and  possessions,  and  the 
Commonwealth  of  Puerto  Rico.  No  mail 
deliveries  elsewhere  were  made.  If 
purchased  by  citizens  of  the  United 
States  temporarily  residing  abroad,  the 
bonds  were  delivered  to  such  address  in 
the  United  States  as  the  purchaser 
directed. 

S  316J  Extended  terms  and  yields  for 
outstanding  bonds. 

(a)  General.  The  terms  extended 
maturity  period,  second  extended 
maturity  period,  third  extended  maturity 
period  and  fourth  extended  maturity 
period,  when  used  herein,  refer  to 
periods  of  10  years  or  less  after  the 
original  maturity  dates  during  which 
owners  may  retain  their  bonds  and 
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continue  to  earn  interest.  No  special 
action  is  required  to  take  advantage  of 
any  extensions  heretofore  or  herein 
granted.  Series  E  bonds  cease  to  accrue 
interest  upon  reaching  final  maturity. 

(b)  Extended  maturity  periods —  (1) 
Bonds  issued  from  May  1, 1941  through 
April  1, 1952.  Series  E  bonds  with  issue 
dates  of  May  1. 1941.  through  April  1, 
1952,  reached  or  will  reach  final 
maturity  40  years  after  their  respective 
issue  dates,  as  shown  below. 


Issue  dates— 1st 

Life  of 

Final  maturity 

day  of 

bonds  yrs. 

dates— 1st  day  of 

May  1941-Apr 

40 

May  1981-Apr. 

1952. 

1992. 

(2)  Bonds  issued  from  May  1, 1952 
through  November  1, 1965.  Bonds  with 
issue  dates  of  May  1. 1952,  through 
November  1, 1965,  will  receive  an 
additional  extension  of  maturity  ranging 
ht)m  4  months  to  2  years  and  3  months, 
as  shown  below,  so  that  these  bonds 
will  reach  final  maturity  40  years  after 
their  respective  issue  dates. 


Issue  dates— 1st 
day  of 

Previous 

maturities 

Previous 
maturitay 
dates— 1st  day 
of 

yrs. 

ntos. 

May  1952-Jan. 

39 

8 

Jan.  1992-Sept. 

1957. 

1996. 

Feb.  1957-May 

38 

11 

Jan.  1996-Apr. 

1959. 

1998. 

Jun.  1959-Nov. 

37 

9 

Mar.  1997-Aug. 

1965. 

2003. 

Issue  dates— 1st  day 
of 

Additional 
extended 
maturity  period 

Life  of 
bonds— 
yrs. 

yrs. 

mos. 

Mav  1952-Jan  1957  .. 

4 

40 

1 

1 

40 

Jun.  1959-Nov.  1965... 

2 

3 

40. 

Issue  dates— 1st  day  of 

Final  maturity  dates— 1st 
day  of 

May  1952-Jan.  1957 . 

Fob.  1957-May  1959 . 

Jun.  1959-Nov.  1965 . 

May  1992-Jan.  1997. 

Feb.  1997-May  1999. 
June.  1999-Nov.  2005. 

(3)  Bonds  issued  from  December  1, 

1965  through  June  1, 1980.  Bonds  with 

issue  dates  of  December  1, 1965,  through 


June  1, 1980,  will  receive  an  additional 
extension  of  maturity  ranging  from  3 
years  to  5  years,  as  shown  below,  so 
that  these  bonds  will  reach  final 
maturity  30  years  after  their  respective 
issue  dates. 


Issue  dates— 

1st  day  of 

Previous 

maturities 

Previous 
maturity  dates— 
1st  day  of 

yrs. 

mos. 

Dec.  1965-May 

27 

Dec.  1992-May 

1969. 

1996. 

June.  1969- 

25 

10 

Apr.  1995-SepL 

Nov.  1973. 

1999. 

Dec.  1973-Jun. 

25 

Dec.  1998-Jun. 

1980. 

2005. 

Issue  dates— 1st  day 
of 

Additional 
extended 
maturity  period 

Life  of 
bonds— 
yrs. 

yrs. 

mos. 

Dec.  1965-May  1969... 

3 

30 

Jun.  1969-Nov.  1973... 

4 

2 

30 

Doc.  1973-Jun.  1980... 

5 

30 

Issue  dates— 1st  day  of 

Final  maturity  dates— 1st 
day  of 

Dec.  1965-May  1969 . 

Jun.  1969-Nov.  1973 . 

Dec.  1973-Jun.  1980 . 

Dec.  1995-May  1999. 

Jua  1999-Nov.  2003. 
Dec.  2003-Jun.  2010. 

(c)  Guaranteed  minimum  investment 
yield — (1)  General.  Except  as  provided 
in  paragraph  (c)(2)(ix)  of  this  section,  the 
guaranteed  minimum  investment  yield 
for  outstanding  Series  E  bonds  which; 

(1)  entered  an  extended  maturity 
period  before  November  1. 1982,  is  8.5 
percent  per  annum,  compounded 
semiannually,  from  the  first  semiannual 
interest  accrual  date  during  the 
extended  maturity  period  which 
occurred  on  or  after  May  1, 

1993  ^  through  the  end  of  the  extended 
maturity  period;  or 

(ii)  entered  an  extended  maturity 
period  from  November  1. 1982  through 
October  1, 1986,  is  7.5  percent  per 
annum,  compounded  semiannually,  for 
the  extended  maturity  period;  or 

(iii)  entered  or  will  enter  an  extended 
maturity  period  on  or  after  November  1, 
1986,  is  6  percent  per  annum, 
compounded  semiannually,  or  the 
guaranteed  minimum  investment  yield 
in  efiect  at  the  beginning  of  the  period.* 

(2)  Yield  by  issue  date.  Except  as 
provided  in  paragraph  (c)(2)(ix)  of  this 
section,  the  applicable  guaranteed 
minimum  investment  yields  for 
outstanding  Series  E  bonds  *  during 


^  The  8.5  percent  guaranteed  minimum  investment 
yield  went  into  effect  with  the  first  semiannual 
interest  accrual  period  beginning  on  or  after  May  1. 
1981. 

*  Interest  for  interest  accrual  periods  of  less  than 
6  months  will  be  prorated. 

*  The  dates  of  the  current  extended  maturity 
periods  are  shown  under  the  heading  "Previous 
Maturity  Dates"  in  col.  3  of  the  tables  listed  in 
paragraphs  (b)(2)  through  (b)(3)  of  this  section. 


their  current  and  any  subsequent 
extended  maturity  period  are  as  follows: 

(i)  Bonds  issued  through  February  1, 
1953.  Bonds  issued  through  February  1. 
1953  entered  their  third  10-year 
extended  maturity  period  before 
November  1, 1982  and,  therefore,  have  a 
guaranteed  minimum  investment  yield 
of  8.5  percent  per  annum  compounded 
semiannually,  from  their  first 
semiannual  interest  accrual  date,  which 
occurred  on  or  after  May  1, 1981, 
through  the  end  of  their  third  extended 
maturity  period.  Bonds  issued  from  May 
1, 1952  through  February  1, 1953  will 
enter  their  fourth  and  final  extended 
maturity  period  on  or  after  January  1. 
1992,  and,  for  that  4-month  period  will 
have  a  guaranteed  minimum  investment 
yield  of  6  percent  per  annum, 
compounded  semiannually,  or  the 
guaranteed  minimum  investment  yield 
in  efiect  at  the  beginning  of  the  period.* 

(ii)  Bonds  issued  from  March  1, 1953 
through  November  1, 1957.  Bonds  issued 
from  March  1, 1953  through  November  1, 
1957  entered  their  third  10-year 
extended  maturity  period  from 
November  1, 1982  through  October  1, 
1986  and,  therefore,  for  that  10-year 
period  have  a  guaranteed  minimum 
investment  yield  of  7.5  percent  per 
annum,  compounded  semiannually. 
These  bonds  will  enter  their  fourth  and 
final  extended  maturity  period  on  or 
after  November  1. 1992  and,  for  that 
period  of  less  than  10  years,  will  have  a 
guaranteed  minimum  investment  yield 
of  6  percent  per  annum,  compounded 
semiannually,  or  the  guaranteed 
minimum  investment  yield  in  effect  at 
the  beginning  of  that  period.'^ 

(iii)  Bonds  issued  from  December  1. 
1957  through  January  1, 1963.  Bonds 
issued  from  December  1, 1957  through 
January  1, 1963  entered  their  third  10- 
year  extended  maturity  period  on  or 
after  November  1, 1986,  and  will  enter 
their  fourth  and  final  extended  maturity 
period  of  less  than  10  years  on  or  after 
November  1, 1996.  Therefore,  for  the 
third  and  fourth  extended  maturity 
periods,  the  bonds  have  or  will  have  a 
guaranteed  minimum  investment  yield 
of  6  percent  per  annum,  compounded 
semiannually,  or,  in  the  case  of  the 
fourth  extended  maturity  period,  the 
guaranteed  minimum  investment  yield 
in  effect  at  the  beginning  of  the  period.* 


*  See  footnote  4  in  paragraph  (c)(l)(iii)  of  this 
section. 

^  See  footnote  4  in  paragraph  (c)(1)(iii)  of  this 
section. 

*  See  footnote  4  in  paragraph  (c)(l)(iii)  of  this 
section. 
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(iv)  Bonds  issued  from  February  !, 

19^  through  January  1, 1965.  Bonds 
issued  from  February  1. 1963  through 
January  1. 1965  entered  their  third  10- 
year  extended  maturity  period  on  or 
after  November  1. 1990  and  will  enter 
their  fourth  and  frnal  extended  maturity 
period  of  2  years  and  3  months,  on  or 
after  November  1,  2000.  For  their  third 
and  fourth  extended  matiuity  periods, 
the  bonds  have  or  will  have  a 
guaranteed  minimum  investment  yield 
of  6  percent  per  annum,  compounded 
semiannually,  or,  in  the  case  of  the 
fourth  extended  maturity  period,  the 
guaranteed  minimum  investment  yield 
in  efrect  at  the  beginning  of  that  period.* 

(v)  Bonds  issued  from  February  1, 

1965  through  December  1, 1970.  Bonds 
issued  from  February  1, 1965  through 
December  1, 1970  entered  their  second 
10-year  extended  maturity  period  from 
November  1, 1982  through  October  1, 
1986  and.  therefore,  for  that  10-year 
period  have  a  guaranteed  minimum 
investment  yield  of  7.5  percent  per 
annum,  compounded  semiannually. 
Bonds  issued  from  February  1. 1965 
through  November  1. 1965  will  enter 
their  third  10-year  extended  maturity 
period  on  or  after  November  1. 1992,  and 
their  fourth  and  Hnal  extended  maturity 
period  of  2  years  and  3  months  on  or 
after  November  1,  2002.  For  the  third 
and  fourth  extended  maturity  periods, 
those  bonds  will  have  a  guaranteed 
minimum  investment  yield  of  6  percent 
per  annum,  compounded  semiannually, 
or  the  guaranteed  minimum  investment 
yield  in  effect  at  the  beginning  of  those 
periods.  Bonds  issued  from  December  1, 
1965  through  December  1, 1970  will  enter 
their  third  and  final  extended  maturity 
period  of  less  than  10  years  on  or  after 
December  1, 1992.  Therefore,  for  their 
third  and  final  extended  maturity 
period,  those  bonds  will  have  a 
guaranteed  minimum  investment  yield 
of  6  percent  per  annum,  or  the 
guaranteed  minimum  investment  yield 
in  effect  at  the  beginning  of  that 
period. 

(vi)  Bonds  issued  from  January  1, 1971 
through  October  1. 1975.  Bonds  issued 
from  January  1, 1971  through  October  1, 
1975  entered  their  second  10-year 
extended  maturity  period  on  or  after 
November  1, 1986.  These  bonds  will 
enter  their  third  and  final  extended 
maturity  period  of  less  than  10  years  on 
or  after  November  1, 1996.  For  both  the 
second  and  third  extended  maturity 
periods,  these  bonds  have,  or  will  have, 
a  guaranteed  minimum  investment  yield 


*  See  footnote  4  in  paragraph  (c)(lHtii)  of  this 
section. 

'o  See  footnote  4  in  paragraph  (c)(i)(iii)  of  this 
section. 


of  6  percent  per  annum,  compounded 
semiannually,  or  the  guaranteed 
minimum  investment  yield  in  effect  at 
the  beginning  of  those  periods.*  * 

(vii)  Bonds  issued  from  November  1, 
1975  through  October  1, 1977.  Bonds 
issued  from  November  1. 1975  through 
October  1, 1977  entered  their  second 
extended  maturity  period  on  or  after 
November  1. 1990  and  will  enter  their 
third  and  final  extended  maturity  period 
of  5  years  on  or  after  November  1. 2000. 
For  their  second  and  third  extended 
maturity  periods,  the  bonds  have  or  will 
have  a  guaranteed  minimum  investment 
yield  of  6  percent  per  annum, 
compounded  semiannually,  or,  in  the 
case  of  the  third  and  final  extended 
maturity  period,  the  guaranteed 
minimum  investment  yield  in  effect  at 
the  beginning  of  that  period. 

(viii)  Bonds  issued  from  November  1, 
1977  through  June  1, 1980.  Bonds  issued 
from  November  1, 1977  through  June  1, 
1980  entered  their  first  10-year  extended 
maturity  period  from  November  1, 1982 
through  June  1, 1985  and,  therefore,  for 
that  10-year  period  have  a  guaranteed 
minimum  investment  yield  of  7.5  percent 
per  annum,  compound  semiannually. 
These  bonds  will  enter  their  second  10- 
year  extended  maturity  period  on  or 
after  November  1, 1992  and  will  enter 
their  third  and  final  extended  maturity 
period  of  5  years  on  or  after  November 
1,  2002.  For  their  second  and  third 
extended  maturity  periods,  the  bonds 
will  have  a  guaranteed  minimum 
investment  yield  of  6  percent  per  annum, 
compounded  semiannually,  or  the 
guaranteed  minimum  investment  yield 
in  efrect  at  the  beginning  of  those 
periods. 

(ix)  Eleven-year  bonus.  If  a  bond 
bearing  an  issue  date  of  January  1, 1951, 
or  thereafter,  was  held  for  the  11-year 
period  from  the  Hrst  semianual  interest 
accrual  period  that  began  on  or  after 
January  1, 1980,  its  guaranteed  minimum 
investment  yield  for  such  period  was 
increased  by  one-half  of  one  percent  per 
annum,  compounded  semiannually. 

(d)  Market-based  variable  investment 
yield.  In  order  to  be  eligible  for  the 
market-based  variable  investment  yield. 
Series  E  savings  bonds  had  to  be  held  at 
least  Five  years  beginning  with  the  first 
semiannual  interest  accrual  date 
occurring  on  or  after  November  1, 1982. 
The  market-based  variable  investment 
yield  shall  be  determined  by  the 
Secretary  of  the  Treasury  as  follows: 

(1)  For  each  6-month  period,  starting 
with  the  period  beginning  May  1. 1982, 
the  average  market  yield  on  outstanding 


'  ‘  See  footnote  4  in  paragraph  (c)(i)(iii)  of  tfaia 
section. 


marketable  Treasury  securities  with  a 
remaining  term  to  maturity  of 
approximately  5  years  during  such 
period  is  determined.  Such 
determination  by  the  Secretary  of  the 
Treasury  or  his  or  her  delegate  shall  be 
final  and  conclusive. 

(2)  For  bonds  which  entered  an 
extended  maturity  period  prior  to  May  1, 
1989,  the  market-based  variable 
investment  yield  from  the  first 
semiannual  interest  accrual  date 
occiuring  on  or  after  November  1. 1982 
to  each  semiannual  interest  accrual  date 
occurring  on  or  after  November  1, 1987, 
will  be  85  percent,  rounded  to  the 
nearest  one-fourth  of  one  percent,  of  the 
arithmetic  average  of  the  market  yield 
averages,  as  determined  in  accordance 
with  paragraph  (d)(1)  of  this  section,  for 
the  appropriate  number  of  6-month 
periods  involved,  starting  with  the 
period  beginning  May  1, 1982. 

(3)  For  bonds  which  entered  an 
extended  maturity  period  on  or  after 
May  1, 1989,  the  market-based  variable 
investment  yield  fix>m  the  first 
semiannual  interest  accrual  date 
occurring  on  or  after  November  1, 1982 
to  each  semiannual  interest  accrual  date 
occurring  on  or  after  November  1. 1989, 
will  be  85  pecent,  rounded  to  the  nearest 
one-himdredth  of  one  percent,  of  the 
arithmetic  average  of  the  market  yield 
averages,  as  determined  in  accordance 
with  paragraph  (d)(1)  of  this  section,  for 
the  appropriate  number  of  6-month 
periods  involved,  starting  with  the 
period  beginning  May  1, 1982. 

(e)  Determination  of  redemption 
values  during  any  extended  maturity 
period.  The  redemption  value  of  a  bond 
on  a  given  interest  accrual  date  during 
any  extended  maturity  period  will  be 
the  higher  of  the  value  produced  by 
using  the  applicable  guaranteed 
minimum  investment  yield  or  the  value 
produced  by  using  the  appropriate 
market-based  variable  investment  yield. 
The  calculation  of  these  values  is 
described  below: 

(1)  Guaranteed  minimum  investment 
yield  and  resulting  values  during  an 
extended  maturity  period.  A  bond  has  a 
guaranteed  minimum  investment  yield 
for  each  of  its  extended  maturity 
periods.  The  applicable  guaranteed 
minimum  investment  yields  for  the 
current  extended  maturity  period  and 
any  subsequent  periods  are  specified  in 
paragraph  (c)  of  this  section.  In  order  to 
determine  the  value  of  a  bond  during  an 
extended  maturity  period,  the  value  of 
the  bond  either  at  the  end  of  the  next 
preceding  maturity  period  or  when  the 
guaranteed  minimum  investment  yield 
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last  increased,  whichever  occurs  later, 
is  determined  using  the  applicable 
guaranteed  minimum  investment  yield. 
This  value  is  then  used  as  the  base  upon 
which  interest  accrues  during  the 
extended  maturity  period  at  the 
guaranteed  minimum  investment  yield 
in  effect  for  savings  bonds  at  the 
beginning  of  that  period.  The  resulting 
semiannual  values  are  then  compared 
with  the  corresponding  values 
determined  by  using  the  applicable 
market-based  variable  investment 
yields. 

(2)  Market-based  variable  investment 
yield  and  resulting  values  during  an 
extended  maturity  period.  The  market- 
based  variable  investment  yield  from 
the  first  semiannual  interest  accrual 
date  occuring  on  or  after  November  1. 
1982  to  each  semiannual  interest  accrual 
date  occurring  on  or  after  November  1, 
1987,  is  determined  as  specified  in 
paragraph  (d)  of  this  section.  The  value 
of  a  bond  on  its  first  seimannual  interest 
accrual  date  occurring  on  or  after 
November  1, 1982  is  used  as  the  base 
upon  which  interest  accrues  during  an 
extended  maturity  period  at  the 
applicable  market-based  variable 
investment  yield.  If  redeemed,  the  bond 
will  receive  the  higher  of  the  two  values 
produced  by  using  the  applicable 
guaranteed  minimum  investment  yield 
and  the  applicable  market-based 
variable  investment  yield. 

(f)  Market-based  variable  investment 
yields  and  tables  of  redemption  values. 
The  market-based  variable  investment 
yields  for  bonds  redeemed  during  each 
6-month  period,  beginning  on  May  1  and 
November  1  of  each  year,  are  made 
available  prior  to  each  of  those  dates  by 
the  Bureau  of  the  Public  Debt, 
Parkersburg,  West  Virginia  26106-1328, 
accompanied  by  tables  of  the 
redemption  values  of  bonds  for  the 
following  6  months,  based  on  either  the 
applicable  market-based  variable 
investment  yields  or  guaranteed 
minimum  investment  yields. 

§  316.9  Taxation. 

(a)  General.  For  the  purpose  of 
determining  taxes  and  tax  exemptions, 
the  increment  in  value  represented  by 
the  difference  between  the  price  paid  for 
Series  E  bonds  and  the  redemption 
value  received  therefor  constitutes 
interest.  Such  interest  is  subject  to  all 
taxes  imposed  under  the  Internal 
Revenue  Code  of  1986,  as  amended.  The 
bonds  are  subject  to  estate,  inheritance. 


The  11-year  bonus  was  the  last  increase  in  the 
guaranteed  minimum  investment  yield  (see 
paragraph  {c)(2)(ix)).  Series  E  bonds  which  were 
eligible  to  receive  this  bonus  received  it  on  the  first 
semiannual  interest  accrual  date  occuring  on  or 
after  |anuary  1, 1991. 


gift,  or  other  excise  taxes,  whether 
Federal  or  State,  but  are  exempt  from  all 
other  taxation  now  or  hereafter  imposed 
on  the  principal  or  interest  thereof  by 
any  State,  or  any  of  the  possesions  of 
the  United  States,  or  by  any  local  taxing 
authority. 

(b)  Federal  income  tax  on  bonds.  An 
owner  of  Series  E  bonds  who  is  a  cash- 
basis  taxpayer  may  use  either  of  the 
following  two  methods  of  reporting  the 
increase  in  the  redemption  value  of  the 
bonds  for  Federal  income  tax  purposes: 

(1)  Defer  reporting  the  increase  to  the 
year  of  Hnal  maturity,  actual 
redemption,  or  other  disposition, 
whichever  is  earlier,  or 

(2)  Elect  to  report  the  increases  each 
year  as  they  accrue,  in  which  case  the 
election  applies  to  all  Series  E  bonds 
then  owned  and  those  subsequently 
acquired,  as  well  as  to  any  other  similar 
obligations  purchased  on  a  discount 
basis.  If  the  method  in  paragraph  (b)(l] 
of  this  section  is  used,  the  taxpyer  may 
change  to  the  method  in  paragraph  (b)(2) 
of  this  section  without  obtaining 
permission  from  the  Internal  Revenue 
Service.  However,  once  the  election  to 
use  the  method  in  paragraph  (b)(2)  of 
this  section  is  made,  the  taxpayer  may 
not  change  the  method  of  reporting 
without  permission  from  the  Internal 
Revenue  Service.  For  further  information 
on  Federal  income  taxes,  the  Service 
Center  Director,  or  District  Director, 
Internal  Revenue  Service,  of  the 
taxpayer’s  district  may  be  contacted. 

§  316.10  Payment  or  redemption. 

(a)  General.  A  Series  E  bond  may  be 
redeemed  in  accordance  with  its  terms 
at  the  appropriate  redemption  value 
shown  in  the  applicable  table  described 
in  paragraph  (^  of  section  316.8.  The 
redemption  values  of  bonds  in  the 
denomination  of  $100,000  are  not  shown 
in  the  tables.  However,  the  redemption 
value  of  a  bond  in  that  denomination 
will  be  equal  to  ten  times  the 
redemption  value  of  a  $10,000  bond  of 
the  same  issue  date.  A  bond  in  a 
denomination  higher  that  $25  (face 
amount)  may  be  redeemed  in  part  but 
only  in  the  amoimt  of  an  authorized 
denomination  or  multiple  thereof. 

(b)  Federal  Reserve  Banks  and 
Branches  and  United  States  Treasury. 
Owners  of  Series  E  bonds  may  obtain 
payment  upon  presentation  and 
surrender  of  the  bonds  to  a  Federal 
Reserve  Bank  or  Branch  or  to  the 
Department  of  the  Treasury  with  the 
request  for  payment  on  the  bonds  duly 
executed  and  certified  in  accordance 
with  the  governing  regulations. 

(c)  Incorporated  banks,  savings  and 
loan  associations  and  other  financial 
institutions.  (1)  A  financial  institution 


qualified  as  a  paying  agent  under  the 
provisions  of  31  CFR  Part  321,  also 
published  as  Department  of  the 
Treasury  Circular,  Public  Debt  Series 
No.  750,  as  revised,  will  pay  the  current 
redemption  value  of  a  Series  E  bond 
presented  for  payment  by  an  individual 
whose  name  is  inscribed  on  the  bond  as 
owner  or  coowner,  provided: 

(1)  The  bond  is  in  order  for  payment; 
and 

(ii)  The  presenter  establishes  his  or 
her  identity  to  the  satisfaction  of  the 
agent,  in  accordance  with  Treasury 
instructions  and  identification 
guidelines,  and  signs  and  completes  the 
requests  for  payment. 

(2)  A  paying  agent  may  (but  is  not 
required  to)  pay  a  Series  E  bond,  at 
current  redemption  value,  upon  the 
request  of  a  legal  representative 
designated  in  the  bond’s  registration  by 
name  and  capacity,  a  court-appointed 
legal  representative  of  the  last-deceased 
registrant’s  estate,  or  a  benebciary,  if  he 
or  she  survives  the  owner,  provided: 

(i)  The  bond  is  in  order  for  payment; 
and 

(ii)  The  presenter  establishes  his  or 
her  identity  to  the  satisfaction  of  the 
agent,  in  accordance  with  Treasury 
instructions,  indentiHcation  guidelines, 
and  otherwise  complies  with  evidentiary 
requirements. 

§316.11  Reservation  as  to  Issue  of  bonds. 

The  Secretary  of  the  Treasury 
reserved  the  ri^t  to  reject  any 
application  for  purchase  of  Series  E 
bonds,  in  whole  or  in  part,  and  to  refuse 
to  issue,  or  permit  to  be  issued 
hereunder,  any  such  bonds  in  any  case 
or  any  class  or  classes  of  cases  if  such 
action  was  deemed  to  be  in  the  public 
interest.  Any  action  in  any  such  respect 
was  Hnal. 

§  316.12  Fiscal  agents. 

Federal  Reserve  Banks  and  Branches, 
as  Hscal  agents  of  the  United  States,  are 
authorized  to  perform  such  services  as 
may  be  requested  of  them  by  the 
Secretary  of  the  Treasury  in  connection 
with  the  redemption  and  payment  of 
Series  E  bonds. 

§  316.13  Reservation  as  to  terms  of  offer. 

The  Secretary  of  the  Treasury  may  at 
any  time,  or  from  time  to  time, 
supplement  or  amend  the  terms  of  this 
offering  of  bonds,  or  of  any  amendments 
or  supplements  thereto. 

2.  Part  332  is  revised  to  read  as 
follows: 
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PART  332— OFFERING  OF  UNITED 
STATES  SAVINGS  BONDS,  SERIES  H 

332.1  Offering  of  bonds. 

332.2  Description  of  bonds. 

332.3  Governing  regulations. 

332.4  Registration. 

332.5  Limitation  on  holdings. 

332.6  Purchase  of  bonds. 

332.7  Delivery  of  bonds. 

332.6  Extended  terms  and  yields  of 
outstanding  bonds. 

332.9  Taxation. 

332.10  Payment  or  redemption. 

332.11  Reservation  as  to  issue  of  bonds. 

332.12  Fiscal  agents. 

332.13  Reservation  as  to  terms  of  offering. 
Authority;  31  U.S.C.  3105  and  5  U.S.C.  301. 

§  332.1  Offering)  of  bonds. 

The  Secretary  of  the  Treasury  offered 
for  sale  to  the  people  of  the  United 
States,  Unites  States  Savings  Bonds  of 
Series  H,  hereinafter  generally  referred 
to  as  “Series  H  bonds"  or  “bonds”.  This 
offer  was  terminated  on  December  31. 
1979. 

§  332.2  Description  of  bonds. 

(a)  General.  Series  H  bonds  bear  a 
facsimile  of  the  signature  of  the 
Secretary  of  the  Treasury  and  of  the 
Seal  of  the  Department  of  the  Treasury. 
They  were  issued  only  in  registered 
form  and  are  nontransferable. 

(b)  Denominations  and  prices.  Series 
H  bonds  were  issued  at  face  (par) 
amount  and  were  available  in 
denominations  of  $500,  $1,000,  $5,000 
and  $10,000. 

(c)  Inscription  and  issue.  A  bond  is 
valid  only  if  an  authorized  issuing  agent 
received  payment  therefore  and  duly 
inscribed,  dated,  and  imprinted 
validated  indicia  on  the  bond.  The  face 
of  each  bond  was  to  be  inscribed  as  set 
forth  below: 

(1)  The  name,  social  security  account 
number  and  address  of  the  owner,  and 
the  name  of  the  beneHciary,  if  any,  or 
the  name,  social  security  account 
number,  and  address  of  the  first-named 
coowner  and  the  name  of  the  other 
coowner.  The  inscription  of  the  social 
security  number  was  required  for  bonds 
issued  on  or  after  January  29, 1963. 

(2)  The  issue  date  in  the  upper  right- 
hand  portion  of  the  bond;  and 

(3)  The  imprint  of  the  agent’s 
validation  indicia  in  the  lower  right- 
hand  portion  to  show  the  date  the  bond 
was  actually  inscribed. 

§  332.3  Governing  regulations. 

Series  H  bonds  are  subject  to  the 
regulations  of  the  Department  of  the 
Treasury,  now  or  hereafter  prescribed, 
governing  United  States  Savings  bonds 
of  Series  A,  B.  C,  D,  E,  F,  G,  H,  |  and  K. 
contained  in  31  CFR  part  315,  also 


published  as  Department  of  the 
Treasury  Circular  No.  530,  current 
revisions,  except  as  otherwise 
specifically  provided  herein. 

S  332.4  Registration. 

Series  H  bonds  were  permitted  to  be 
registered  as  set  forth  in  subpart  B  of  31 
CFR  part  315,  also  published  as 
Department  of  the  Treasury  Circular  No. 
530. 

§  332.5  Limitation  on  Holdings. 

The  amount  of  Series  H  bonds, 
originally  issued  during  any  one 
calendar  year,  that  could  be  held  by  any 
one  person,  at  any  one  time,  computed 
in  accordance  with  the  governing 
regulations,  was  limited  as  follows: 

(a)  General  limitation.  From  $5,000  to 
$30,000  depending  upon  the  issue  date. 

(b)  Special  limitation  for  gifts  to 
exempt  organizations  under  26  CFR 
I.501(c)(3}-1-  $200,000  for  bonds 
received  as  gifts  by  an  organization 
which  at  the  time  of  purchase  was  an 
exempt  organization  under  the  terms  of 
26  CFR  1.501(c)(3)-l' 

(c)  Exchange  pursuant  to  31  CFR  Part 
339.  Series  H  bonds  issued  in  an 
exchange  pursuant  to  the  provisions  of 
31  CFR  Part  339,  also  published  as 
Department  of  the  Treasury  Circular  No. 
1036,  were  exempt  from  the  annual 
limitation. 

§  332.6  Purchase  of  bonds. 

(a)  Issuing  agents.  Only  Federal 
Reserve  Banks  and  Branches,  as  Bscal 
agents  of  the  United  States,  and  the 
Department  of  the  Treasury  were 
authorized  to  issue  Series  H  bonds. 
However,  financial  institutions  were 
permitted  to  forward  applications  for 
purchase  of  the  bonds  to  the  Federal 
Reserve  Bank  of  their  district.  The  date 
of  receipt,  by  the  Reserve  Bank  or  the 
Department  of  the  Treasury,  of  the 
application  and  payment  governed  the 
issue  date  of  the  bond  purchased. 

(b)  Application  for  purchase  and 
remittance. 

(1)  The  applicant  for  purchase  of 
Series  H  Bonds  furnished. 

(1)  Instructions  for  registration  of  the 
bonds  to  be  issued,  which  must  have 
been  in  an  authorized  form; 

(ii)  The  appropriate  social  security  or 
employer  identification  number; 

(iii)  The  post  office  address  of  the 
owner  or  Hrst-named  coowner;  and 

(iv)  The  address(es)  for  delivery  of  the 
bonds  and  for  mailing  checks  in 
payment  of  interest,  if  other  than  that  of 
the  owner  or  first-named  coowner. 

(2)  The  application  was  to  be 
forwarded  to  a  Federal  Reserve  Bank  or 
Branch,  or  the  Department  of  the 
Treasury,  accompanied  by  a  remittance 


to  cover  the  purchase  price.  Any  form  of 
exchange,  including  personal  checks, 
was  acceptable,  subject  to  collection. 
Checks  or  other  forms  of  exchange  were 
to  be  drawn  to  the  order  of  the  Federal 
Reserve  Bank  or  the  United  States 
Treasury.  Checks  payable  by 
endorsement  were  not  acceptable.  Any 
depositary  qualified  pursuant  to  31  CFR 
Part  203,  also  published  as  Department 
of  the  Treasury  Circular  No.  92,  current 
revision,  was  permitted  to  make 
payment  by  credit  for  bonds  applied  for 
on  behalf  of  its  customers,  up  to  any 
amount  for  which  it  was  qualified  in 
excess  of  existing  deposits,  when  so 
notified  by  the  Federal  Reserve  Bank  of 
its  district. 

§  332.7  Delivery  of  bonds. 

Authorized  issuing  agents  delivered 
Series  H  bonds,  either  over-the-counter 
in  person  or  by  mail,  at  the  risk  and 
expense  of  the  United  States,  to  the 
address  given  by  the  purchaser,  but  only 
within  the  United  States,  its  territories 
and  possessions,  and  the 
Commonwealth  of  Puerto  Rico.  No  mail 
deliveries  elsewhere  were  made.  If 
purchased  by  citizens  of  the  United 
States  temporarily  residing  abroad,  the 
bonds  were  delivered  at  such  address  in 
the  United  States  as  the  purchaser 
directed. 

§  332.8  Extended  terms  and  yield  for 
outstanding  bonds. 

(a)  Extended  maturity  period — (1) 
General.  The  terms  extended  maturity 
period,  and  second  extended  maturity 
period,  when  used  herein,  refer  to  10- 
year  intervals  after  the  original  maturity 
dates  during  which  owners  may  retain 
their  bonds  and  continue  to  earn  interest 
thereon.  No  special  action  is  required  of 
owners  desiring  to  take  advantage  of 
any  extensions  heretofore  or  herein 
granted. 

(2)  Two  extensions.  All  Series  H 
bonds  may  be  retained  for  two  extended 
maturity  periods  of  10  years  each.  All 
Series  H  bonds  cease  to  earn  interest 
upon  reaching  final  maturity.  Final 
maturities  are  shown  below: 


Issue  dates— 

Life  of  bonds 

Final  maturity 

1st  day  of 

yrs. 

mos. 

of 

Jun.  1952-Jan. 

29 

8 

Feb.  1982-Sep. 

1957. 

1986. 

Feb.  1957-Oec. 

30 

Feb.  1987-Dec. 

1979. 

2009. 

(b)  Investment  yields  for  outstanding 
bonds — (1)  General — interest  rates.  The 
investment  yields  on  outstanding  Series 
H  bonds  which: 
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(1)  Entered  an  extended  maturity 
period  before  November  1, 1982  is  8.5 
percent  per  annum,  compounded 
semiaruiually,  from  the  first  semiannual 
interest  payment  date  which  occurred 
on  or  after  May  1. 1981  *  through  the  end 
of  the  extended  maturity  period;  or 

(ii)  Entered  an  extended  maturity 
period  from  November  1, 1982  through 
October  1. 1986  is  7.5  percent  per 
annum,  compounded  semiannually,  for 
that  extended  maturity  period;  or 

(iii)  Entered  or  will  enter  an  extended 
matiuity  period  on  or  after  November  1, 
1986  is  6  percent  per  annum, 
compounded  semiannually,  or  the 
investment  yield  in  effect  at  the 
beginning  of  the  period. 

(2)  Yield  by  issue  date.  The 
investment  yields  for  outstanding  Series 
H  bonds,  during  their  current  and  any 
subsequent  extended  maturity  period 
are  as  follows: 

(i)  Bonds  issued  through  October  1, 
1962.  Bonds  issued  through  October  1, 
1962  entered  their  second  and  final  10- 
year  extended  maturity  period  before 
November  1. 1982  and,  therefore,  from 
their  first  semiannual  interest  payment 
date,  which  occurred  on  or  after  May  1. 
1981  through  the  end  of  their  second 
extended  maturity  period  have  an 
investment  yield  of  8.5  percent  per 
annum,  compounded  semiannually. 

(ii)  Bonds  issued  from  November  1, 
1962  through  October  1, 1966.  Bonds 
issued  from  November  1, 1962  through 
October  1, 1966  entered  their  second  and 
final  10-year  extended  maturity  period 
from  November  1, 1982  through  October 
1, 1986  and,  therefore,  for  that  10-year 
period  have  an  investment  yield  of  7.5 
percent  per  aimum,  compoimded 
semiaimually. 

(iii)  Bonds  issued  from  November  1, 
1966  through  October  1, 1972.  Btmds 
issued  hrom  November  1, 1966  through 
October  1, 1972  entered  or  will  enter 
their  second  and  final  10-year  extended 
maturity  period  on  or  after  November  1. 
1986  and,  therefore,  for  that  10-year 
period  have  or  will  have  an  investment 
yield  of  6  percent  per  annum, 
compounded  semi-annually,  or  the 
investment  yield  in  effect  at  the 
beginning  of  that  period. 

(iv)  Bonds  issu^  from  November  1, 
1972  through  October  1, 1976.  Bonds 
issued  from  November  1, 1972  through 
October  1, 1976  entered  their  first  10- 
year  extended  maturity  period  from 
November  1, 1982  through  October  1, 
1986  and,  therefore,  for  that  10-year 
period  have  an  investment  yield  of  7.5 
percent  per  annum,  compounded 


'  The  8.5  percent  guaranteed  investment  yield 
went  into  effect  for  the  First  semiannual  interest 
period  which  occurred  on  or  after  May  1. 1901. 


semiannually.  These  bonds  will  enter 
their  second  and  final  10-year  extended 
maturity  period  on  or  after  November  1, 
1992  and,  therefore,  for  that  period  will 
have  an  investment  yield  of  6  percent 
per  annum,  compounded  semiannually, 
or  the  investment  yield  in  effect  at  the 
beginning  of  that  period. 

(v)  Bonds  issued  from  November  1, 

1976  through  December  1, 1979.  Bonds 
issued  from  November  1, 1976  through 
December  1, 1979  entered  their  first  10- 
year  extended  maturity  period  on  or 
after  November  1, 1986  €ind,  therefore, 
for  that  10-year  period  have  an 
investment  yield  of  6  percent  per  annum, 
compounded  semiaimually.  These  bonds 
will  enter  their  second  and  final  10-year 
extended  maturity  period  on  or  after 
November  1, 1996  and,  therefore,  for  that 
10-year  period  will  have  an  investment 
yield  of  6  percent  per  annum, 
compounded  semiannually,  or  the 
investment  yield  in  effect  at  the 
beginning  of  that  period. 

(c)  Tobies  of  interest  payments  and 
investment  yields.  Tables  of  interest 
payments  and  investment  yields  are 
available  firom  the  Bureau  of  Public  Debt 
and  Federal  Reser\’e  Banks  and 
Branches. 

§  332.9  Taxation. 

The  income  derived  from  Series  H 
bonds  is  subject  to  all  taxes  imposed 
under  the  Internal  Revenue  Code  of 
1986,  as  amended.  The  bonds  are  subject 
to  estate,  inheritance,  gift,  or  other 
excise  taxes,  whether  Federal  or  State, 
but  are  exempt  firom  all  other  taxation 
now  or  hereafter  imposed  on  the 
principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the 
United  States,  or  by  any  local  taxing 
authority. 

§  332.10  Payment  or  redemption. 

A  Series  H  bond  became  eligible  for 
redemption  at  par  at  any  time  after  six 
months  fiom  its  issue  date.  To  be 
redeemed,  the  bond  must  be  presented 
and  surrendered,  with  a  duly  executed 
request  for  payment,  to  a  Federal 
Reserve  Bank  or  Branch,  or  the  Bureau 
of  the  Public  Debt,  Parkersburg.  WV 
26106-1328.  In  any  case  where  bonds  are 
surrendered  for  redemption  in  the  month 
prior  to  an  interest  payment  date, 
redemption  will  not  be  deferred  but  will 
be  made  in  regular  course,  unless  the 
presenter  specifically  requests  that  the 
transaction  be  delayed  until  that  date.  A 
request  to  defer  redemption  made  more 
than  one  month  preceding  the  interest 
payment  date  will  not  be  accepted. 

§  332.11  Reservation  as  to  issue  of  bonds. 

The  Secretary  of  the  Treasury 
reserved  the  right  to  reject  any 


application  for  Series  H  bonds,  in  whole 
or  part,  and  to  refuse  to  issue  or  permit 
to  be  issued  hereunder  any  such  bonds 
in  any  case  or  any  class  or  classes  of 
cases,  if  such  action  was  deemed  to  be 
in  the  public  interest.  Any  action  in  any 
such  respect  was  final. 

§  332.12  Fiscai  agents. 

Federal  Reserve  Banks  and  Branches, 
as  fiscal  agents  of  the  United  States,  are 
authorized  to  perform  such  services  as 
may  be  requested  of  them  by  the 
Secretary  of  the  Treasury  in  connection 
with  the  reissue,  redemption  and 
payment  of  Series  H  bonds. 

§  332.13  Reservation  as  to  terms  of 
offering. 

The  Secretary  of  the  Treasury  may  at 
any  time,  or  from  time  to  time, 
supplement  or  amend  the  terms  of  this 
offering  of  bonds,  or  of  any  amendments 
or  supplements  thereto. 

3.  Part  342  is  revised  to  read  as 
follows: 

PART  342— OFFERING  OF  UNITED 
STATES  SAVINGS  NOTES 

Sec. 

342.0  Offering  of  notes. 

342.1  Definition  of  words  and  terms  used  in 
this  Part. 

342.2  Description  of  notes. 

342.3  Extended  terms  and  yields  for 
outstanding  notes. 

342.4  Purchase — registration. 

342.5  limitations. 

342.6  Tcocation. 

342J  Payment  or  redemption. 

342.8  Governing  regulations. 

342.9  Fiscal  agents. 

342.10  Reservations. 

Authority:  31  U.S.C  3103, 5  U.S.C  301. 

§  342.0  Offering  of  notes. 

The  Secretary  of  the  Treasury  offered 
for  sale  to  the  people  of  the  United 
States,  United  States  Savings  Notes 
(also  known  as  "Freedom  Shares”,  and 
generally  referred  to  herein  as  “savings 
notes”  or  “notes”).  The  notes  could  be 
purchased  only  in  combination  with 
Series  E  savings  bonds  of  the  same  or 
greater  denomination.  This  offering  was 
effective  fiom  May  1, 1967  until  the  close 
of  business  October  31, 1970  when  the 
sale  of  savings  notes  was  terminated  by 
the  Secretary  of  the  Treasury. 

§  342.1  Definition  of  words  and  terms 
used  in  this  part 

(a)  Payroll  saving  plan  refers  to  a 
voluntary  program  maintained  by  an 
employer  wh^by  its  participating 
officers  and  employees  authorize  regular 
withholdings  from  their  salaries  or 
wages  for  the  purchase  of  savings 
bonds. 
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(b)  Quarter  refers  to  a  3-inonth  period 
of  a  year,  as  follows:  January-February- 
March,  April-May-June,  July-August- 
September,  or  October-November- 
December. 

§  342.2  Dascrlptlon  of  notes. 

(a)  General  Savings  notes  were 
issued  only  in  registered  form  and  are 
nontransferable. 

(b)  Term.  A  savings  note  was  dated  as 
of  the  first  day  of  the  month  in  which 
payment  of  the  purchase  price  was 
received  by  an  issuing  agent.  A  note  had 
an  original  maturity  period  of  4  years 
and  6  months  and  has  been  granted  two 
10-year  extensions  of  maturity  and  an 
additional  extension  of  5  years  and  6 
months  with  interest;  it  will  reach  final 
maturity  30  years  from  its  issue  date.  A 
note  cannot  be  called  by  the  Secretary 
of  the  Treasury  prior  to  maturity  and 
was  not  redeemable  during  the  first  year 
from  issue  date.  Thereafter,  a  note  may 
be  redeemed  at  the  option  and  request 
of  the  owner. 

(c)  Denominations  and  purchase 
prices.  Savings  notes  were  issued  on  a 
discount  basis.  The  denominations  and 
purchase  prices  were  as  follows: 


Denomination 

Purchase 

price 

$20.25 

40.50 

60.75 

61.00 

fiO . 

7R . 

ino 

Interest  is  paid  as  a  part  of  the 
redemption  value.  A  note  increased  in 
value  one  year  after  issue  date  and 
increases  at  the  beginning  of  each  half- 
year  period  thereafter  until  final 
maturity,  at  which  time  interest  ceases 
to  accrue.  Interest  on  a  note  which  is 
redeemed  before  maturity  ceases  to 
accrue  at  the  end  of  the  interest  period 
next  preceding  the  redemption  date, 
except  that  if  the  note  is  redeemed  on  a 
date  on  which  the  redemption  value 
increases,  interest  ceases  to  accrue  on 
that  date. 

(d)  Inscription  and  issue.  At  the  time 
of  issue,  the  authorized  issuing  agent: 

(1)  Inscribed  on  the  face  of  each  note 
the  name  and  address  of  the  oivner  and 
the  name  of  the  beneficiary,  if  any,  or 
the  names  of  the  coowner; 

(2)  Entered  the  issue  date  in  the  right- 
hand  portion  of  the  note  in  the  space 
provided  for  that  purpose;  and 

(3)  Imprinted  thereunder,  by  use  of  the 
agent’s  validation  indicia  for  the  issue  of 
Series  E  savings  bonds,  the  date  the 
note  was  actually  inscribed.  A  note  is 
valid  only  if  an  authorized  issuing  agent 
received  payment  therefor  and  duly 


inscribed,  dated,  imprinted  validation 
indicia  on  the  note  and  delivered  it. 

5  342.3  Extended  terms  and  yields  for 
outstanding  notes. 

(a)  Extended  maturity  periods.  The 
terms  extended  maturity  period  and 
second  extended  maturity  period  refer 
to  the  10-year  intervals  after  the  original 
maturity  dates  during  which  owners 
may  retain  their  savings  notes  and 
continue  to  earn  interest  thereon.  The 
term  third  extended  maturity  period 
refers  to  the  final  interval  of  5  years  and 

6  months  during  which  owners  may 
retain  notes  and  continue  to  earn 
interest  until  final  maturity,  which 
occurs  30  years  after  issue  date.  No 
special  action  is  required  of  owners  to 
take  advantage  of  any  extension 
heretofore  or  herein  granted.  The 
following  table  describes  the  previous 
and  final  maturities  of  savings  notes: 


Issue  dates— 
1st  day  of 

Previous 

maturities 

Previous 
maturity  dates— 
let  day  of 

yrs. 

mos. 

May  1967-Oct. 

24 

6 

Nov.  1991-Apr. 

1970. 

1995. 

Issue  dates— 1st  day 
of 

Additional 
exterxled 
maturity  period 

Life  of 
notes— 
yrs. 

yrs. 

mos. 

May  1967-Oct  1970.... 

5 

6 

30 

Issue  dates— 1st  day  of 

Final  maturity  dates— 1st 
day  of 

May  1967-Oct  1970 . 

May  1997-Oct.  2000 

(b)  Guaranteed  minimum  investment 
yield—  (1)  General  Except  as  provided 
in  paragraph  (b](2)(iii)  of  this  section, 
the  guaranteed  minimum  investment 
yield  for  outstanding  savings  notes 
which: 

(i)  Entered  an  extended  maturity 
period  before  November  1, 1982  is  6.5 
percent  per  annum,  compounded 
semiannually,  from  the  first  semiannual 
interest  accrual  date,  which  occurred  on 
or  after  May  1. 1981,*  through  the  end  of 
the  extended  maturity  period;  or 

(ii)  Entered  an  extended  maturity 
period  from  November  1, 1982  through 
October  1, 1986  is  7.5  percent  per 
annum,  compounded  semiannually,  for 
that  extendi  maturity  period;  or 

(iii)  Entered  or  will  enter  an  extended 
maturity  period  on  or  after  November  1, 


'  The  8.5  percent  guaranteed  minimum  investment 
yield  went  into  effect  on  the  first  semiannual 
interest  accrual  date  which  occurred  on  or  after 
May  1. 1981. 


1986  is  6  percent  per  annum, 
compoimded  semiannually,  or  the 
guaranteed  minimum  investment  yield 
in  efiect  at  the  beginning  of  that  period. 

(2)  Yield  by  issue  date.  Except  as 
provided  in  paragraph  (b)(2)(iii)  of  this 
section,  the  applicable  guaranteed 
minimum  investment  yields  for 
outstanding  savings  notes  ‘  during  their 
current  and  any  subsequent  extended 
maturity  period  are  as  follows: 

(i)  Notes  issued  from  May  1, 1967 
through  April  1, 1968.  Savings  notes 
issued  from  May  1, 1967  through  April  1, 
1968  enter  their  third  and  final  extended 
maturity  period  of  5  years  and  6  months 
on  or  after  November  1, 1991  and, 
therefore,  for  that  period  will  have  a 
guaranteed  minimum  investment  yield 
of  6  percent  per  annum,  compounded 
semiannually,  or  the  guaranteed 
minimum  investment  yield  in  e^ect  at 
the  beginning  of  that  period. 

(ii)  Notes  issued  from  May  1, 1968 
through  October  1, 1970.  Savings  notes 
issued  fitim  May  1, 1968  through 
October  1, 1970  entered  their  second  10- 
year  extended  maturity  period  from 
November  1, 1982  through  October  1. 
1986  and,  therefore,  for  that  10-year 
period  have  a  guaranteed  minimum 
investment  yield  of  7.5  percent  per 
annum,  compounded  semiannually. 
These  notes  enter  their  third  and  final 
extended  maturity  period  of  5  years  and 
6  months  on  or  after  November  1, 1992 
and.  therefore,  for  that  period  will  have 
a  guaranteed  minimum  investment  yield 
of  6  percent  per  annum,  compounded 
semiannually,  or  the  guaranteed 
minimum  investment  yield  in  effect  at 
the  beginning  of  that  period. 

(iii)  Eleven-year  bonus.  If  a  savings 
note  was  held  for  the  11-year  period 
beginning  with  the  first  semiannual 
interest  accrual  date  that  occurred  on  or 
after  January  1. 1980,  its  guaranteed 
minimum  investment  yield  for  such 
period  was  increased  by  one-half  of  one 
percent  per  annum,  compounded 
semiannually. 

(c)  Market-based  variable  investment 
yield.  In  order  to  be  eligible  for  the 
market-based  variable  investment  yield, 
notes  had  to  be  held  at  least  five  years 
beginning  with  the  first  semiannual 
interest  accrual  date  occurring  on  or 
after  November  1. 1982.  The  market- 
based  variable  investment  yield  shall  be 
determined  by  the  Secretary  of  the 
Treasury  as  follows: 

(1)  For  each  6-month  period,  starting 
with  the  period  beginning  May  1, 1982. 


“  The  dates  of  the  current  extended  maturity 
periods  are  shown  under  the  heading  “Previous 
Maturity  Dates"  in  Col.  3  of  the  table  listed  in 
paragraph  (a)  of  this  section. 
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the  average  maricet  yield  on  outstanding 
marketable  Treasury  securities  with  a 
remaining  term  to  matiuity  of 
approximately  5  years  during  such 
period  as  determined.  Such 
determination  by  the  Secretary  of  the 
Treasury  or  his  or  her  delegate  shall  be 
Hnal  and  conclusive. 

(2)  For  notes  which  entered  an 
extended  maturity  period  prior  to  May  1, 
1989,  the  market-based  variable 
investment  yield  hx>m  the  first 
semiannual  interest  accrual  date 
occurring  on  or  after  November  1, 1982 
to  each  semiannual  interest  accrual  date 
occuring  on  or  after  November  1, 1987, 
will  be  85  percent,  rounded  to  the 
nearest  one-fourth  of  one  percent,  of  the 
arithmetic  average  of  the  market  yield 
averages,  as  determined  in  accordance 
with  paragraph  (c)(l}  of  this  section,  for 
the  appropriate  number  of  6-month 
periods  involved,  starting  with  the 
period  beginning  May  1, 1982. 

(3)  For  notes  which  entered  an 
extended  maturity  period  on  or  after 
May  1, 1989,  the  market-based  variable 
investment  yield  fiom  the  first 
semiannual  interest  accrual  date 
occiuring  on  or  after  November  1, 1982 
to  each  semiannual  interest  accrual  date 
occurring  or  or  after  November  1, 1989, 
will  be  85  percent,  rounded  to  the 
nearest  one-hundredth  of  one  percent,  of 
the  arithmetic  average  of  the  market 
yield  averages,  as  determined  in 
accordance  with  paragraph  (c](l)  of  this 
section  for  the  appropriate  number  of  6- 
month  periods  involved,  starting  with 
the  period  beginning  May  1, 1982. 

(d)  Determination  of  redemption 
values  during  any  extended  maturity 
period.  The  redemption  value  of  a  note 
on  a  given  interest  accrual  date  during 
any  extended  maturity  period  will  be 
the  higher  of  the  value  produced  by 
using  the  applicable  guaranteed 
minimum  investment  yield  or  the  value 
produced  by  using  the  appropriate 
market-based  variable  investment  yield. 
The  calculation  of  these  values  is 
described  below: 

(1)  Guaranteed  minimum  investment 
yield  and  resulting  values  during  an 
extended  maturity  period.  A  note  has  a 
guaranteed  minimum  investment  yield 
for  each  of  its  extended  maturity 
periods.  The  applicable  guaranteed 
minimum  investment  yield  for  the 
current  extended  maturity  period  and 
any  subsequent  periods  are  specified  in 
paragraph  (b)  of  this  section.  In  order  to 
determine  the  value  of  a  note  during  an 
extended  maturity  period,  the  value  of 
the  note  either  at  the  end  of  the  next 
preceding  maturity  period  or  when  the 
guaranteed  minimum  investment  yield 


last  increased,*  whichever  occurs  later, 
is  determined  using  the  applicable 
guaranteed  minimum  investment  yield. 
This  value  is  then  used  as  the  base  upon 
which  interest  accrues  during  the 
extended  maturity  period  at  the 
guaranteed  minimum  investment  yield 
in  efiect  for  savings  bonds  at  the 
beginning  of  that  period.  The  resulting 
semiannual  values  are  then  compared 
with  the  corresponding  values 
determined  by  using  the  applicable 
market-based  variable  investment 
yields. 

(2)  Market-based  variable  investment 
yield  an  resulting  values  during  and 
extended  maturity  period.  The  market- 
based  variable  investment  yield  from 
the  first  semiannual  interest  accrual 
date  occurring  on  or  after  November  1, 
1982  to  each  semiannual  interest  accrual 
date  occurring  on  or  after  November  1, 
1987,  is  determined  as  specified  in 
paragraph  (c)  of  this  section.  The  value 
of  a  note  on  its  first  semiannual  interest 
accrual  date  occurring  on  or  after 
November  1, 1982  is  used  as  the  base 
upon  which  interest  accrues  during  an 
extended  maturity  period  at  the 
applicable  market-based  variable 
investment  yield.  If  redeemed,  the  note 
will  receive  the  higher  of  the  two  values 
produced  by  using  the  applicable 
guaranteed  minimum  investment  yield 
and  the  applicable  market-based 
variable  investment  yield. 

(e)  Market-based  variable  investment 
yields  and  tables  of  redemption  values. 
The  market-based  variable  investment 
yields  for  notes  redeemed  during  each  6- 
month  period,  beginning  on  May  1  and 
November  1  of  each  year,  are  made 
available  prior  to  each  of  those  dates  by 
the  Bureau  of  the  Public  Debt, 
Parkersbu^,  West  Virginia  2610&-1328, 
accompani^  by  tables  of  the 
redemption  values  of  notes  for  the 
following  6  months,  based  on  either  the 
applicable  market-based  variable 
investment  yields  or  guaranteed 
minimum  investment  yields. 

§  324.4  Purchase— registration. 

(a)  Purchase.  Savings  notes,  in 
combination  with  Series  E  bonds,  could 
be  purchased  from  any  authorized 
issuing  agent,  a  Federal  Reserve  Bank  or 
Branch,  or  the  Bureau  of  the  Public  Debt. 
Payment  for  the  notes  could  be  made  in 
the  same  manner  as  payment  for  Series 
E  savings  bonds.  Issuing  agents 
delivered  the  notes  at  the  time  of 
purchase,  or  by  mail  at  the  risk  and 


*  The  11-year  bonus  was  the  last  increase  in  the 
guaranteed  minimum  investment  yield  (see 
paragraph  (bK2)(iii))-  Savings  notes  which  were 
eligible  to  receive  this  bonus  received  It  on  the  first 
semiannual  interest  accrual  date  which  occurred  on 
or  after  |anuary  1, 1991. 


expense  of  the  United  States,  but  only 
within  the  United  States,  its  territories 
and  possessions  and  the  Commonwealth 
of  Puerto  Rico.  No  mail  deliveries 
elsewhere  were  made. 

(b]  Registration.  The  following 
restrictions  applied  to  original  issues  of 
savings  notes: 

(1)  They  were  limited  to  registration  in 
the  name  of  a  natural  person  (whether 
adult  or  minor),  alone,  or  with  another 
natural  person  as  coowner  or 
beneficiary,  and 

(2)  They  had  to  be  identical  in 
registration  to  the  Series  E  bond 
purchased  in  combination  therewith. 

S  342.5  Limitations. 

(a)  Purchases-(1]  Payroll  savings 
plans.  Under  a  payroll  savings  plan, 
withholdings  for  notes  could  not  exceed 
the  ratio  of  $1.08  for  the  notes  to  $1  for 
the  Series  E  bonds  and  could  not  exceed 
$20.25  per  weekly  pay  period,  or  $40.50 
per  biweekly  or  semi-monthly  pay 
period,  or  $81  per  monthly  pay  period. 

(2)  Others.  In  combination  purchases 
of  notes  and  Series  E  bonds,  other  than 
under  a  payroll  savings  plan,  purchases 
of  notes  could  not  exceed  $350  (face 
amount)  a  quarter,  and  in  no  event  could 
the  annual  limitation  of  $1,350  (face 
amount)  be  exceeded. 

(b)  Holdings.  The  face  amount  of 
savings  notes  originally  issued  to  any 
one  person  during  any  one  calendar 
year,  was  limited  to  $1,350. 

§  342.6  Taxation. 

(a)  General.  For  the  purpose  of 
determining  taxes  and  tax  exemptions, 
the  increment  in  value  represented  by 
the  difference  between  the  purchase 
price  and  the  redemption  value  received 
for  a  savings  note  is  considered  interest. 
The  interest  is  subject  to  all  taxes 
imposed  under  the  Internal  Revenue 
Code  of  1988,  as  amended.  The  notes  are 
subject  to  estate,  inheritance,  gift,  or 
other  excise  taxes,  whether  Federal  or 
State,  but  are  exempt  from  all  other 
taxation  now  or  hereafter  imposed  on 
the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the 
United  States,  or  by  any  local  taxing 
authority. 

(b)  F^eral  income  tax  on  notes.  An 
owner  of  savings  notes  who  is  a  cash- 
basis  taxpayer  may  use  either  of  two 
methods  for  reporting  the  increase  in  the 
redemption  value  of  the  notes  for 
Federal  income  tax  purposes,  as  follows; 

(1)  Defer  reporting  of  the  increase  to 
the  year  of  final  maturity,  actual 
redemption,  or  other  disposition, 
whichever  is  earlier;  or 

(2)  Elect  to  report  the  increase  for  the 
year  in  which  it  accrues,  in  which  case 
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the  election  applies  to  all  savings  notes 
then  owned  and  those  subsequently 
acquired,  as  well  as  to  any  other  similar 
obligations  purchased  on  a  discount 
basis. 

If  the  method  in  paragraph  (b)(1)  of 
this  section  is  used,  the  taxpayer  may 
change  to  the  method  in  paragraph  (b)(2) 
of  this  section  without  obtaining 
permission  from  the  Internal  Revenue 
Service.  However,  once  the  election  to 
use  the  method  in  paragraph  (b)(2)  of 
this  section  is  made,  the  taxpayer  may 
not  change  the  method  of  reporting 
without  permission  from  the  Internal 
Revenue  Service.  For  further  information 
on  Federal  income  taxes,  the  Service 
Center  Director  or  District  Director, 
Internal  Revenue  Service,  of  the 
taxpayer's  district  should  be  contacted. 


§  342.8  Governing  regulations. 

Savings  notes  are  subject  to  the 
regulations  of  the  Department  of  the 
Treasury,  now  or  hereafter  prescribed, 
governing  United  States  Savings  Bonds, 
contained  in  31  CFR  part  315,  also 
published  as  Department  of  the 
Treasury  Circular  No.  530,  current 
revision,  except  as  otherwise 
specifically  provided  herein. 


deemed  to  be  in  the  public  interest  Any 
action  in  any  such  respect  was  final 
(b)  Terms,  The  Secretary  of  the 
Treasury  may  at  any  time,  or  from  time 
to  time,  supplement  or  amend  the  terms 
of  this  Part,  or  of  any  amendments  or 
supplements  thereto. 


§  342.7  Payment  or  redemption. 

(a)  General.  A  savings  note  is 
redeemable  any  time  one  year  or  more 
after  the  issue  date  upon  its  presentation 
and  surrender,  with  a  duly  executed 
request  for  payment,  to  any  Federal 
Reserve  Bank  or  Branch,  the  Bureau  of 
the  Public  Debt,  or  to  any  Hnancial 
institution  designated  as  a  paying  agent 
of  savings  bonds. 

(b)  Judgment  creditors.  Payment  of  a 
savings  note  to  the  purchaser  at  a  sale 
under  a  levy,  or  to  the  officer  authorized 
to  levy  upon  the  property  of  the  owner 
under  appropriate  process  to  satisfy  a 
money  judgment,  could  not  be  made 
until  one  year  after  the  issue  date  of  the 
note. 


S  342.9  Fiscal  agents. 

Federal  Reserve  Banks,  as  Hscal 
agents  of  the  United  States,  are 
authorized  to  perform  such  services  as 
may  be  requested  of  them  by  the 
Secretary  of  the  Treasury,  or  his  or  her 
designee,  in  connection  with  the  reissue, 
redemption  and  payment  of  savings 
notes. 


PART  351— OFFERING  OF  UNITED 
STATES  SAVINGS  BONDS,  SERIES  EE 


4.  The  authority  citation  for  part  351  is 
revised  to  read  as  follows: 


Authority:  31  U.S.C.  3105,  5  U.S.C.  301. 

5.  Section  351.2  is  amended  by 
revising  paragraph  (b)  to  read  as 
follows: 


§  351.2  Description  of  bonds. 


(b)  Denominations  and  prices.  Series 
EE  bonds  are  issued  on  a  discount  basis. 
The  denominations  and  purchase  prices 
are  as  follows: 


Denomination 


Purchase 

price 


$50* . 

75* . . 

100 . . . 

200 . . 

500 . . 

1.000 . . 

5,000 . . 

10,000 . 


$25.00 

37.50 

50.00 

100.00 

250.00 

500.00 

2.500.00 

5.000.00 


*  As  of  October  1, 1990,  $50  ft  $75  denominations 
were  no  longer  available  through  payroll  savings 
plans  or  through  employee  thrift,  savings,  vacation 
or  similar  plans. 


6.  Section  351.3  is  amended  by 
revising  paragraph  (a)  to  read  as 
follows: 


§  351.3  Registration  and  Issue. 

(a)  Registration.  Bonds  may  be 
registered  as  set  forth  in  subpart  B  of  31 
CFR  part  353,  also  published  as 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  3-60. 


7.  Section  351.5  is  amended  by 
revising  paragraph  (a),  (b),  and  (d)  to 
read  as  follows: 


S  342.10  Reservations. 

(a)  Issue  of  notes.  The  Secretary  of  the 
Treasury  reserved  the  right  to  reject  any 
application  for  purchase  of  savings 
notes,  in  whole  or  in  part,  and  to  refuse 
to  issue  or  permit  to  be  issued  hereunder 
any  such  notes  in  any  case  or  any  class 
or  classes  of  cases  if  such  action  was 


9  351.5  Purcahse  of  bonds. 

(a)  Payroll  plans.  Bonds  in  $100  and 
hi^er  denominations  may  be  purchased 
through  deductions  from  ffie  pay  of 
employees  of  organizations  that 
maintain  payroll  savings  plans.  The 
bonds  must  be  issued  by  an  authorized 
issuing  agent. 

(b)  Over-the-counter/mail—  (1) 
Through  financial  institutions.  Bonds 
registered  in  the  names  of  individuals  in 
their  own  right  may  be  purchased 
through  any  financial  institution,  i.e., 
bank,  savings  association,  etc.,  qualified 
as  an  issuing  agent  In  most  instances; 


the  issuing  agent  will  forward  purchase 
applications  to  Federal  Reserve  Banks 
for  processing  and  bond  issuance. 

(2)  Remittance.  The  application  for 
purchase  of  a  bond  must  be 
accompanied  by  the  remittance  to  cover 
the  issue  price.  Checks  or  other  forms  of 
exchange  will  be  accepted  subject  to 
collection.  Checks  payable  by 
endorsement  are  not  acceptable.  (For 
requirements  relating  to  the  remittance 
of  sales  proceeds  by  issuing  agents,  see 
Item  4,  subpart  A,  in  the  appendix  to  31 
CFR  part  317). 

*  «  *  *  • 

(d)  Employee  thrift,  savings,  vacation, 
and  similar  plans,  ^nds  registered  in 
the  names  of  trustees  of  employee  plans 
may  be  purchased  in  book-entry  form  in 
$100  multiples  through  an  authorized 
Federal  Reserve  Bank  after  Bureau  of 
the  Public  Debt  approval  of  the  plan  as 
eligible  for  the  special  limitation  under 
31  CFR  353.13,  also  published  as  section 
353.13  of  Department  of  the  Treasury 
Circular,  Public  Debt  Series  No.  3-60. 

6.  Section  351.7  is  amended  by 
revising  paragraph  (a)  to  read  as 
follows: 

9  351.7  Payment  or  redemption. 

(a)  Incorporated  banks,  savings  and 
loan  associations  and  other  financial 
institutions. —  (1)  Payment  in  general.  A 
financial  institution  qualified  as  a 
paying  agent  under  the  provisions  31 
CI^  part  321,  also  published  as 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  750,  will  pay  the 
current  redemption  value  of  a  Series  EE 
bond  presented  for  payment  by  an 
individual  whose  name  is  inscribed  on 
the  bond  as  owner  or  coowner, 
provided: 

(1)  The  bond  is  in  order  for  payment; 
and 

(ii)  The  presenter  establishes  his  or 
her  identity  to  the  satisfaction  of  the 
agent,  in  accordance  with  Treasury 
instructions  and  identification 
guidelines,  and  signs  and  completes  the 
request  for  payment. 

(2)  Payment  to  beneficiary  or  legal 
representative.  A  paying  agent  may  (but 
is  not  required  to)  pay  the  current 
redemption  value  of  a  Series  EE  bond 
upon  the  request  of  a  beneficiary,  if  he 
or  she  survives  the  owner,  or  a  legal 
representative  designated  in  the  bond 
registration  by  name  and  capacity,  or  a 
court-appointed  legal  representative  of 
the  last-deceased  registrant's  estate 
provided: 

(i)  The  bond  is  in  order  for  payment; 
and 

(ii)  The  presenter  establishes  his  or 
her  identity  to  the  satisfaction  of  the 
agent  in  accordance  with  Treasury 
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instructions  and  identiHcation 
guidelines,  and  otherwise  complies  with 
evidentiary  requirements. 

*  *  *  *  « 


PART  352— OFFERING  OF  UNITED 
STATES  SAVINGS  BONDS,  SERIES  HH 

9.  The  authority  citation  for  part  353  is 
revised  to  read  as  follows: 

Authority:  31  U.S.C.  3105.  5  U.S.C.  301. 


10.  Section  352.3  is  amended  by 
revising  paragraphs  (a)  and  (b)  to  read 
as  follows: 

S  352.3  Registration  and  issue. 

(a)  Registration.  Series  HH  bonds  may 
be  registered  as  set  forth  in  subpart  B  of 
31  CFR  part  353,  also  published  as 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  3-80. 


(b)  Validity  of  issue.  A  bond  is  validly 
issued  when  it  is  registered  as  provided 
31  CFR  part  353,  also  published  as 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  3-80,  and  bears 
an  issue  date  and  appropriate  validation 
indicia. 

***** 
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